
The economic impact of Trade in 

Counterfeit and Pirated Goods



Why do policymakers should care about 
trade in counterfeit goods?

• The value of intellectual property keeps growing :  
free riding opportunities

• Big volumes of trade + complex routes via many 
countries

• Global value chains + trade in intermediate products 
(the term “Made in” becomes meaningless)

easy to ‘pollute’ the supply chains

• Booming e-commerce (supply meets demand).
difficult enforcement 

There might be a problem



What do we know?

The OECD: Evidence based policies

Set of studies: robust, factual, neutral

Results: photographs of trade in counterfeit goods

There is a problem



The key question:

What are the volumes, 

scope and trends of  trade 

in counterfeit and pirated 

goods? 



USD 461 bn of fake goods traded in 2013
Up to 2.5% of world trade.

The EU is targeted! 5% of imports to the EU are 
fake goods.

Innovative sectors are at risk (6.5% of trade in 
high-tech goods are fakes)

The scale



Any IP-protected product becomes a target for counterfeiters. 

Fake high-end consumer luxury goods (watches, perfumes or 
leather goods)

Fake business-to-business products (machines, chemicals, spare 
parts…) 

Fake common consumer products 
(toys, pharmaceuticals, cosmetics and foodstuffs)

There are fake (TM-infringing) fresh strawberries, bananas, 
cinnamon or coconut oil.

The scope



In most analyzed product categories China is the top 
producer of counterfeit goods.

Global hubs in trade in counterfeit goods: Hong Kong, 
United Arab Emirates and Singapore.

Numerous sector- and region-specific patterns:
Four transit points – Albania, Egypt, Morocco and 
Ukraine – are of particular significance for redistributing 
fakes destined for the EU.

The sources



The targets



The effects

Effects due to: 
• Import of fake goods to a given country.
• Infringement of IP of companies based in 

that country.

What we can measure (on-going research):
• Lost sales
• Lost profits
• Foregone tax revenues
• Jobs lost 



What we can do?

Difficult response: Counterfeiters operate 
globally, they know no boundaries, and are 
unbound by the rules, standards and 
procedures of clean trade.

An effective reaction to counterfeiting 
requires great co-ordination within and 
across countries – among different parts of 
governments, between civil societies, 
consumers and right holders.
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